
Sound and fury signifying nothing 
 
Tom Miers argues that the Scottish Government’s new Economic Strategy is 
political hot air and offers nothing to business 
 
Reading the Scottish Government’s new Economic Strategy is like dreaming you are 
looking for something you never quite find. All the right jargon is there – a ‘supportive 
business environment,’ ‘sustainable growth’. But actual concrete measures are absent. 
 
Alex Salmond’s administration performs a curious balancing act. It wants to look 
competent without actually doing too much. If it implements meaningful reform, then its 
case for more powers to be devolved is undermined.  
 
Leafing through this lengthy document shows that the art of spouting hot air is being 
refined to rocket grade standards by the Scottish Government. And of course it is replete 
with complaints that economic policy levers are being withheld by Westminster. 
 
The SNP’s overall majority at Holyrood is becoming something of an embarrassment. 
The contrast with Westminster – where a wobbly coalition is embarked on an ambitious 
programme of social and economic reform – is stark. 
 
Take business tax for example. The SNP wants corporation tax to be devolved. But as the 
CBI pointed out earlier this month, if the Scottish Government was really keen on 
lowering business taxes, why has it not cut business rates meaningfully? The Economic 
Strategy is silent on this. Meanwhile Westminster is already cutting Corporation Tax, a 
reduction Scotland probably would not enjoy if the power was devolved. 
 
In truth the SNP is a high tax party. It is complicit in the big rises in taxes since 
devolution, when it could have countered them with cuts to local taxes. The Economic 
Strategy document castigates Westminster cuts. Presumably the SNP would prefer higher 
taxes, debt, and therefore interest rates. 
 
This is a pity, for an opportunity still exists to transform our prospects. Scotland gets its 
North Sea Oil money via the Barnett Formula, but the extra cash is squandered. Public 
spending is 15% higher than down South, with little to show for it. They key, then, is to 
improve productivity in the public sector with meaningful institutional change. This 
would save billions that could be used either for tax cuts or infrastructure investment. 
 
Instead we have woolly words on four ‘enterprise areas’ (shouldn’t the whole of Scotland 
be an enterprise area?) and ever more training schemes.  
 
The most extraordinary claim is that Scotland will generate 130,000 jobs in renewable 
energy by 2020. This is more than is currently employed in the entirety of electricity 
production. And since the sector relies on subsidies paid by the UK consumer, the policy 
is in direct contradiction to the SNP’s primary aim of independence.  


